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Auditors’ Report

MEYERS NORRIS PENNY v

To the Board of Directors
Lake of the Woods District Hospital

We have audited the statement of financial position of Lake of the Woods District Hospital as at March 31, 2009 and the
statements of operations, changes in net assets and cash flows for the year then ended. These financial statements are the

responsibility of the Hospital’s management. Our responsibility is to express an opinion on these financial statements

based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the accounting principles used and significant estimates made by

management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of Lake of the
Woods District Hospital as at March 31, 2009 and the results of its operations and the changes in its net assets for the year

then ended in accordance with Canadian generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The supplemental
information presented in Schedules 1 — 5 is presented for the purpose of additional analysis and are not a required part of
the basic financial statements. Such supplemental information has been subjected to auditing procedures applied in the

audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic

P

financial statements taken as a whole.
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Kenora, Ontario Chartered Accountants

May 15, 2009 Licensed Public Accountants
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Lake of The Woods District Hospital

Statement of Financial Position
As at March 31, 2009

2009 2008

Current Assets

Cash $ 4,209,167 $ 5,179,207
Short-term investments (Note 2) 1,099,261 362,387
Accounts receivable (Note 3) 1,778,917 1,707,318
Inventory 342,367 361,608
Prepaid expenses 276,413 301,494
7,706,125 7,912,014
Capital Assets (Note 4) 17,711,787 17,231,206
$25417,912 $25,143,220
Current liabilities
Accounts payable (Note 5) $ 5,984,193 § 5,635,663
Deferred contributions — donations and grants (Note 7) 493,268 220,809
6,477,461 5,856,472
Accrued employee future benefit obligation (Note 6) 880,100 836,500
7,357,561 6,692,972
Deferred contributions
Unamortized capital contributions (Note 7) 10,016,098 10,609,103
17,373,658 17,302,075
Net assets
Invested in capital assets (Note 8) 7,695,689 6,622,103
Internally restricted for capital 250,000 250,000
Unrestricted net assets 98,564 969,042
8,044,253 7,841,145
$25,417,912 $25,143,220
Approved on behalf
Director Director

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



Lake of The Woods District Hospital

Statement of Operations
For the year ended March 31, 2009

Budget 2008/09 2009 2008
Revenue, Schedule 1
Ministry of Health and Long Term Care $ 29,734,350  $ 29,597,509 $ 29,410,939
Patient revenue from other payors 3,130,860 3,271,552 3,198,189
Differential and co-payment revenue 486,250 455,660 435,455
Other revenue and recoveries 3,172,309 3,143,175 3,294,961
Amortization of grants/donations equipment 1,200,000 1,124,233 1,199,892
Total Hospital Operating Revenue 37,723,769 37,592,129 37,539,436
Other programs, net of amounts repayable to funding
agencies, Schedule 3, 4 and 5 5,542,628 5,958,516 5,787,487
43,266,397 43,550,645 43,326,923
Expenses
Salaries, wages and employee benefits, Schedule 2 23,469,551 23,601,822 23,608,146
Medical staff remuneration 5,258,377 5,081,417 5,399,440
Supplies and other expenses, Schedule 2 5,346,044 5,012,716 4,971,478
Medical and surgical supplies, Schedule 2 1,014,490 1,061,385 1,058,640
Drugs 1,143,418 1,165,800 1,061,149
Amortization of equipment 1,436,889 1,407,590 1,433,270
Bad Debts 25,000 22,742 31,877
Total Hospital Operating Expenses 37,693,769 37,353,472 37,564,000
Other programs, Schedule 3, 4 and 5 5,542,628 5,958,516 5,787,487
43,236,397 43,311,988 43,351,487
Surplus before amortization related to buildings 30,000 238,657 (24,564)
Amortization of buildings (520,000) (690,998) (516,433)
Amortization of deferred contributions related to buildings 490,000 655,449 489,137
Surplus (deficit) for the year $ - $ 203,108 $ (51,860)

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements



Lake of The Woods District Hospital

Statement of Changes in Net Assets
For the year ended March 31, 2009

2009 2008
Invested in Internally
Capital Restricted For
Assets Capital Unrestricted Total Total
Balance, beginning of year $ 6,622,103 $ 250,000 $ 969,042 § 7,841,145 $ 7,893,005
Surplus (deficit) for the year - - 203,108 203,108 (51,860)
Amortization of capital
assets/deferred contributions
related to capital assets (Note 8) (318,9006) - 318,906 - -
Net changes in investment in
Capital assets (Note 8) 1,392,492 - (1,392,492) - -
Balance, end of year $ 7,695,689 $ 250,000 $ 98,564 § 8,044,253 § 7,841,145

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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Lake of The Woods District Hospital

Statement of Cash Flows
For the year ended March 31, 2009

2009 2008
Cash flows from operations
Surplus (deficit) for the year $ 203,108 $ (51,860)
Adjustments for:
Amortization of capital assets 2,098,588 1,949,703
Amortization of deferred contributions related to capital assets (1,779,682) (1,689,029)
522,014 208,814
Change in non-cash operating working capital balances 321,253 84,215
843,267 293,029
Cash flows from financing and investing activities
Increase in deferred contributions related to capital assets 1,186,676 2,711,639
Increase (decrease) in other deferred contributions 272,459 (2,062,584)
Increase in long term liability related to employee future benefits 43,600 109,000
Purchase of capital assets (2,579,168) (1,411,075)
(1,076,433) (653,020)
Net decrease increase in cash and equivalents (233,166) (359,991)
Cash and equivalents, beginning of year 5,541,594 5,901,585
Cash and equivalents, end of year $ 5,308,428 $ 5,541,594
Cash and equivalents is comprised of:
Cash $ 4,209,167 $ 5,179,207
Short-term investments 1,099,261 362,387

$ 5,308,428 § 5,541,594

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements
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